{0 NaTIONAL HEADQUARTERS
Post Office Box 65398
Washington, D.C. 20035
703-241-3700

£sT CoasT OFFICE
Post Office Box 6102
Woodland Hills, California 91365
818-223-8080

September 8, 2004

Ms. Deborah A. Garza

Fried, Frank, Harris, Shriver & Jacobson LLP
1001 Pennsylvania Avenue NW

Washington, D. C. 20004

Re: Antitrust Modernization Commission
Dear Ms. Garza:

For your participation on the Antitrust Modernization
Commission, you will find our suggestion enclosed.

A gaping and dangerous loophole in antitrust laws is the
lack of any prohibition on the U. S. government assisting any
cartel or other combination in restraint of trade anywhere in
the world. '

Much mischief can be done by the executive branch without
such a prohibition. The American public can lose free markets
if the power of the government comes in on the selling side of
the market. The results are vast windfall profits for the few,
and social loss of vast resources for the many.

A current example is the support that the U. S. government
is giving to the oil cartel Organization of Petroleum Exporting
Countries due to the ongoing occupation of Iraq, resulting in
part in the doubling of oil prices.

Your thoughts on this matter are invited. Please direct
all replies to our West Coast Office. State Department Watch is
a nonpartisan foreign policy watchdog group.

Sincerely,

(R A5~

Carl Olson
Chairman
State Department Watch
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An Act to Oppose U.S. Government Assistance
ToAnyCartelAnywhereintheWorld

Findings:

1. Itissettled U.S. govemmentpolicytoouﬂawoommercial cartels in this country, as expressed in the
Sherman Act and other measures.

2. Cartels which operate inside and outside the United States can wreak economic damage to America.
'I'heyshouldnotbesuppoﬂedinanywaybyanyactionofanypmtofﬂleU.S. government.

3. The American public and Congress should be informed regularly as to any activity of the U. S.
government which might assist the operations, information gathering, or penalty enforcement of anry
cartel anywhere in the world.

Legislation:

1. No department, office, commission, agency, corporation, or other entity or agent of the United States
government shall assist in any way the operation, information gathering, or penalty enforcement of any
cartel in any industry or product anywhere in the world within or without the United States. This policy
includes,but is not limited to, the Organization of Petroleum Exporting Countries.

2. No assistance to any cartel shall be permitted under any treaty obligation, any executive agreement or
other agreement, any military occupation activity, any foreign assistance program, or any grant, loan, or
loan guarantee program of the U. S. government.

3. The policy against cartels anywhere in the world shall be promoted by the U. S. government in all
departments, offices, commissions, agencies, corporations, and other entities, agents, vendors, loan
recipients, and grantees.

4. This policy shall be enforced by the Attorney General as follows:

A. The Attorney General shall have access to all records and personnel of all departments, offices,
commissions, agencies, corporations, and other entities, agents, vendors, Joan recipients, and grantees for
the purpose of monitoring any activity to assist or to inhibit any cartel anywhere in the world. The
Federal Bureau of Investigation shall assist in this monitoring.

B. The Attorney General shall prepare an annual public report and an annual classified report to Congress
on any and all activities of the U. S. government to assist or to inhibit any cartel anywhere in the world,
such reports to be delivered within 90 days of enactment of this law and annually on the same day as the

first report.

C. The Atiorney General shall prepare an annual public report and an annual classified report to Congress
on any and all activities of the U. S. government to assist or inhibit in any way the Organization of
Petroleum Exporting Countries in its operations, information gathering, or penaity enforcement, such
report to be delivered within 90 days of enactment of this law and annually on the same day as the first
report; and the first report shall include the period of January 1, 2003, to the date of the first report. The
report shall include any assistance that has been and is provided under any treaty obligation, any
executive agreement or other agrecment, any military occupation activity, any foreign assistance program,
or any grant, loan, or loan guarantee program of the U. S. government, including but not limited to the
activities of theDepartment of Defense's Coalition Provisional Authority and the Department of State.



Iraq and OPEC

OPECS insidious boosting of
| gas pnc&s was correctly de-

tel — the Organization of the Pe-
troleum Exporting Countries
{OPEC) - has done for mare
than a year. When it ncwpned
Irag, the US. government became

a de facto member of OPEC. It
has a duty to provide policing and
intelligence in OPEC's program to
shrink oil

conflict of mterest with the

Iraq
from OPEC with the stroke of a
pen. We wish he would.

CARL OLSON
Chairman
State Department Watch

Itstimetoend thisenormous  Washington

Ehye Washington Eames
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SKYROCKETING GAS PRICES are pri-
marily the result of the OPEC oil cartel’s

tary, Mar. 29). The U.S. government has

been a de facto member of OPEC becanse

of the occupation of Iraq. The Bush Ad-

ministration has supported everything

OPEC has done in the past year. President

Bush could remove Iraq from OPEC with
the stroke of a pen. We wish he would.

~Carl Olson, Chairman

State Department Watch

Washington

April 19, 2004 | BusinessWeek |

Skyrocketing gasoline prices cited in the
Masch 8 story, “No Relief in Sight — Supply
Cised in Gas Cost, but Dilernma Is Demand,”
arc primiaxily due 10 the success of the OPEC
ofl canel in squeezing off )

Tens of billions of dollars arc eaving the
American econonty and ending up in the
hands of dubions Persian Galf regimes and
others.
~  incredible as it soonds, the US. govern-
ment is actively supporting the Organization of
the Petroleum Exporting Countries. g is a
racmber of OPEC. The Bush administrution
should immedistely take Irag out of OPEC.
Afier all, cartels and monopolies are iflegal
under American Jaw and violate al! principles
of frce entenpise.

Carl Olson

Chairman

State Department Watch,
Woodiand Hills
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